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Editorial

Momentum slows on rate cuts

The policies of the incoming US administration are beginning
to challenge the fixed income market. Trump’s agenda on
higher tariffs, tax cuts, and stricter immigration measures could
spur inflationary pressures if implemented. These uncertainties
increase the likelihood of just one Federal Reserve rate cut — or
none at all —, while our scenario forecasts two reductions in
2025. In this environment, the current tight spread levels offer
insufficient protection against interest rate volatility, creating

a precarious risk-return balance, with the potential for yield
overshoots as they near elevated levels.

With this in mind, our tactical view on fixed income has turned
bearish. Upside risks to US inflation in a robust economy are
likely to limit capital gains, while narrow spreads offer little
protection against rising yields. To navigate these challenges,
hedge fund strategies may serve as a haven until interest

rate risks normalise later in the year. Despite this short-term
caution, our long-term outlook on fixed income remains
unchanged: the sustained high level of carry is still attractive
for those investors with an extended time horizon, and who are
willing to weather transient interest rate volatility.

On the equity front, our outlook for US equities remains
positive, underpinned by solid earnings growth. Although
rising yields may present challenges in the near future, robust
fundamentals continue to support valuations across both
technology and non-technology sectors. This market stands
out as a resilient option, particularly in a fragmented global
economic landscape.
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Key investment
themes & risks

Investment themes

1 Hedge funds provide a better risk/ 3 Gold remains a strong conviction
reward profile than fixed income assets for 2025 given a sustained inflation
in a ‘higher-for-longer’ inflationary backdrop.
environment.
2 Despite the rising yield environment, the The US technology sector and domestic
outlook on equities is moderately positive, 4 US mid-caps remain our preferred
as earnings will accelerate across most segments in global equities at the start of
sectors in 2025. the year.

The US economy ended 2024 on a strong note (for the second year in a row), with real GDP growth
probably closing at 2.8%, well above the initial 1.0% projection expected at the start of the year. This fuelled
gains in risk assets, as the S&P 500 finished the year with a performance of 23.31%, while fixed income
lagged behind and delivered returns of 3.40%, putting the sector behind cash. We expect these trends to
continue in 2025.

The end of the disinflationary trend is set to have significant impacts at asset allocation level. In this context,
sustained inflation in the 2-3% range is a consequence of resilient economic growth and provides an
optimal environment for long-term equity returns. Conversely, this scenario is less favourable for bonds,
where capital gains are likely to remain muted in 2025. The ‘higher-for-longer’ interest rate narrative leads
us to favour hedge funds over fixed income, given their higher expected returns. Precious metals will also
continue to play a central role in our asset allocation strategy for 2025.

In equities, we maintain our current allocation with a strong preference for US technology companies. These
firms are expected to deliver earnings growth superior to the broader market, with valuations remaining
largely in line with historical averages. We are also exploring opportunities in the US mid-cap segment,
which appears attractively valued relative to earnings growth expectations.

Risks

The risks and supportive factors for financial markets are well balanced at the start of the year. The
‘higher-for-longer’ interest rate environment and inflationary backdrop pose clear risks to the bond market,
particularly given the elevated debt burden and ongoing fiscal uncertainties.
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Rising bond vyields, driven by upside risks in US inflation, represent the primary risk for portfolios, as

both bonds and equities could face pressure due to tight valuations across asset classes. Given the
significance of this risk, we maintain our recommendations to avoid long-duration bonds and to refrain from
overweighting equities at the start of the year.

A second risk lies on the earnings front, with US earnings projected to accelerate from 10% in 2024

to 15% in 2025. Should major US technology companies scale back spending on artificial intelligence
infrastructure due to limited monetisation visibility, it could weigh on technology sector earnings and, in turn,
the broader market. However, we believe this risk is unlikely to materialise in 2025 and we remain confident
about the sector’s prospects for the year ahead.

As long as the US economy maintains its growth trajectory and global earnings meet expectations, any
market shocks are likely to be short-lived and should be viewed as opportunities to rebalance portfolios
strategically.

Asset allocation: strategic views as at January 2025

High Conviction High Conviction
Negative Positive

Equities -
Fixed Income -

Hedge Funds

Private Markets

Gold

Cash -

High Conviction Negative | Baseline Allocation | High Conviction Positive

Previous view e (no dot means no change)

This material represents an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future results.
This information should not be relied upon by the reader as research or investment advice regarding any particular fund, strategy or security.
Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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Macroeconomics

Global monetary easing cycle likely to end swiftly

We remain optimistic about global growth, which we project to come in at approximately 3.2% for 2025,
bolstered by reflationary policies emerging in the US following Trump’s re-election. The extension of tax
cuts from Trump’s first term, along with reduced corporate taxes, is expected to stimulate investment and
job creation in the industrial sector, keeping US growth at approximately 2.7% in 2025. Both business
and consumer confidence have continued to improve, which suggests that economic activity should stay
strong in the coming months, with consumer spending remaining robust and a progressive recovery in the
manufacturing sector.

In contrast, we expect economic growth in the eurozone to remain fragile, with projections not exceeding
1% in 2025, characterised by significant disparities between member states. Southern nations, such as
Spain, are poised for robust growth of around 2%, while their counterparts to the north, including France
and Germany, face vulnerabilities, with forecasts of just 0.5% and 0.7%, respectively. Both countries are
mired in persistent political instability and will continue to struggle with limited fiscal flexibility, exacerbated
by rising debt burdens and increased defence expenditures.

In China, additional support measures could facilitate a gradual recovery in private investment and broader
domestic consumption in 2025. Activity stabilised at the end of the year, but remains fragile. More support is
needed for the real estate sector crisis to stabilise. In contrast, India and ASEAN countries offer a relatively
constructive outlook despite uncertainties related to China and the future US trade policy.

Inflation: rebuilding upside risks

Inflation in developed countries remained resilient at the end of 2024 due to persistently high service prices.
Global inflation is expected to ease slightly at the start of 2025, driven primarily by favourable base effects,

but it is likely to pick up again in the course of the year. According to our scenario, US inflation could reach

2.5-3.0%, while in the eurozone it should range between 2.1-2.3% by the end of the year.

US INFLATION SCENARIO
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Sources: BLS, Refinitiv and UBP
Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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In the United States, several measures announced by Donald Trump could lead to rising inflation, either
due to a decline in supply — exacerbated by labour shortages stemming from immigration restrictions — or
through excessive demand fuelled by tax cuts and rising tariffs on foreign products. If all the promised
measures were adopted, US inflation could rise significantly above 3%.

US growth to remain robust in 2025,
maintaining its position as a leader
among developed economies.

Early end to the US monetary easing cycle

The Federal Reserve will be constrained by the reflation policies of the Trump administration, limiting its
ability to further reduce its policy rates. While the Fed is very likely to skip a rate cut in January, it may still
lower policy rates to 4% during 2025, which would entail two rate cuts. Nevertheless, the risk of seeing only
one rate cut, or even no rate cut at all in 2025, has recently increased due to uncertainties on the future US
economic policy.

MONETARY POLICY PROJECTION OF MAJOR KEY RATES
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Sources: Bloomberg Financial L.P., central banks and UBP
Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

Amid weak growth, lower inflation, and the threat of tariffs from the new US administration, the European
Central Bank (ECB) will continue to ease its monetary policies in the first half of 2025, with a rate cut
already likely in January; however, as seen in the US, resilient inflation in services will prevent the ECB from
aggressively cutting its rates over the next few months. In the UK, the scope for rate cuts is limited, as
inflation in services and wage increases remain above the Bank of England’s expectations.
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Strategy

New year starts with interest rate risk

As 2025 begins, US 10-year Treasury yields have broken above 4.5% for the third time in the post-pandemic
era. During the episodes in autumn 2023 and in spring 2024, the stability of the US Treasury markets was
challenged with meaningful volatility, enough so that US policymakers pivoted in an effort to restore order to
markets.

This third episode in 2025 poses a different test for policymakers than the previous two. During 2023 and
2024, US authorities could rely on the tailwind of falling inflation to aid in their efforts, as this provided a
backdrop against which US policy communications and then actual policy rates could pivot in an attempt to
re-anchor longer-term yields to a lower level.

This time, however, US inflation, as well as recent inflation prints in the UK, Germany, and Japan, have
surprised on the upside and have concerned markets over the stickiness of prices following their declines
through much of 2023/24, likely bringing the Fed to pause its rate-cutting cycle at least temporarily in early
2025.

Indeed, amidst this inflation ambiguity, the Fed’s own December dot plot has already removed the
expectation that the Fed would cut rates to 3% by the end of 2025 and instead suggests a terminal rate
closer to 4%, i.e. only slightly below current levels, by year-end.

For US dollar bond investors in particular, this suggests that the normalisation of the American yield curve
under way since 2023 should continue. With 2-year yields likely floored at near 4% according to both the
Fed’s guidance and UBP’s forecast, a return to the pre-pandemic 1989-2019 average of 110 bps would
mean US 10-year Treasury yields of just above our 2025 target of 5%, as outlined in our 2025 Investment
Outlook’.

US 10-YEAR YIELDS VERSUS HEDGE FUNDS PERFORMANCE

60 6.0%
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Sources: HFRX, Bloomberg Financial L.P. and UBP
Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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Despite the compensation investors earn for buying longer-dated bonds becoming positive once again,
it would still take a move towards 5.5% for this 10-year ‘term premium’ to normalise to its 1989-2019
average.

This normalisation process which has been unfolding since the Fed rate-hiking cycle ended in 2023 — across
not only USD, but also GBP, EUR and JPY bond markets — is coming under further pressure from the
leadership transition taking place in late January as Donald Trump takes office.

With he and his transition team remaining tight-lipped about details surrounding tax, immigration, and tariff
policies, the risk exists that a fiscal shock may emerge — not unlike that seen in the UK under the short-lived
Truss government in 2022 or even in the US in 1980 under Ronald Reagan.

This, combined with the fiscal position left by the outgoing Biden administration, where the US budget
deficit in October/November has already reached USD 650 billion (up 67% year-on-year), suggests that tail
risks exist for even higher yields than our 5% target for 2025 captures.

As a result, for fixed income-focused investors, we continue to prefer low-to-no-duration credit strategies.
For bond-heavy, multi-asset investors, however, we continue to believe select fixed income alternative hedge
fund strategies offer a valuable refuge until the interest rate risk fully normalises over the course of the year.

*Fragmented Resilience published in November 2024.
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Directional views

Asset allocation: tactical views as at January 2025

EQUITIES

High Conviction
Negative

H

High Conviction

Positive

Region

Sector

United States
Europe
Switzerland

United Kingdom
Japan

India

China

Emerging ex China

Technology

Telecoms

Media

Utilities

Financials
Industrials
Consumer Discretionary
Real Estate
Healthcare
Materials

Energy

Consumer Staples

FIXED INCOME

Government

Investment Grade

High Yield

Emerging Market Debt
Convertibles

High Conviction Negative

Previous view e (no dot means no change)

| Baseline Allocation | High Conviction Positive

This material represents an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future results.
This information should not be relied upon by the reader as research or investment advice regarding any particular fund, strategy or security.
Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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Directional views

Asset allocation: tactical views as at January 2025

High Conviction High Conviction
Negative Positive

HEDGE FUNDS

Equity long/short -
Global Macro

Credit

Relative Value

PRIVATE MARKETS

Private Equity
Private Credit
Infrastructure
Real Estate L4

GOLD

COMMODITIES

Qil
Silver

CASH

usDh
EUR
GBP

oHF —

CURRENCIES

EUR/USD
USD/JPY

GBP/USD
USD/CHF
USD/CNY

High Conviction Negative | Baseline Allocation | High Conviction Positive
Previous view e (no dot means no change)
This material represents an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future results.

This information should not be relied upon by the reader as research or investment advice regarding any particular fund, strategy or security.
Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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Asset allocation

Equities

In 2024, global equities mirrored the trends seen in 2023, with US equities and the technology sector
once again leading global returns. A supportive economic backdrop, coupled with secular growth in the
technology sector, translated into a rebound in earnings. US earnings grew by approximately 10% in 2024,
significantly outperforming their European and Chinese counterparts, which experienced declines of -1%
and -4%, respectively.

Looking ahead to 2025, the balance of risks and positive drivers appears evenly matched, supporting our
neutral allocation to the asset class. The rising yield environment, driven by a robust economic outlook and
fiscal uncertainties (including an increasing term premium), should be manageable as long as no overshoot
is observed.

Earnings growth is expected to accelerate to 15% this year, propelled by the technology sector (+20%)
and contributions from other areas such as healthcare, materials, and industrials. We maintain a strong
preference for US technology names and US mid-caps, which should be supported by favourable policies
under the Trump administration, even if the near term yield environment could be seen as a headwind.

Although the S&P 500’s absolute valuation may appear elevated, we see no significant excesses, either
in large-cap technology names (with the ‘Magnificent 7’ trading near their 10-year averages) or in non-
technology sectors.

Regionally, we continue to strategically favour US equities. However, tactical opportunities may arise in
Europe, driven by the upcoming German federal elections and the potential resolution of the conflict in
Ukraine.

Fixed income

In 2024, fixed income markets experienced a mixed bag of outcomes. On the one hand, spread tightening
was evident across various segments, as the US economy proved resilient: investment-grade (IG) saw

a 25 bps reduction, high-yield (HY) compressed by 40 bps, emerging markets (EM) by 65 bps, and AT1
CoCos by an impressive 100 bps. However, this was overshadowed by a steepening in the curve, with

US 5-year and 10-year yields increasing by 55 bps and 70 bps, respectively, causing sub-segments to
underperform their starting carry, with the notable exception of AT1s. The year closed with IG up by 4.6%,
HY by 7.6%, EM by 6.5%, and AT1s chalking up a 10.8% return. In this sense, our decision to keep a
relatively low duration position, while putting a greater emphasis on high yield and away from government
debt, proved correct.

To start the year, we are taking a more cautious approach to fixed income. This is justified by UBP’s 5%
target for 10-year US Treasuries (revised from 4.75-5.00%), with the important caveat that we see a risk
of overshooting. On the other hand, both IG and HY spreads are unlikely to move lower from their current
multi-decade tights. We arrive at a plausible scenario of returns from fixed income being constrained

to ‘coupon-minus’ levels. We are thus revising our tactical view of the fixed income class and that of
investment grade to 2/5.

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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As regards duration, we continue to maintain a relatively short stance (around 3 years), but stand ready to
extend this if yields move towards our revised targets. It is worth noting that European bond yields might hit
their peak sooner than US vyields due to different economic dynamics, and so the adjustment is likely to start
there.

Last, during the second half of the year, we strived to look beyond traditional segments for yield, shifting
some IG exposure to agency MBS in a move that allowed for an improvement in both yield and credit
quality. Similarly, we favour senior loans over regular high yield, given their relatively attractive spreads and
the (now consensus) expectation the Fed will keep rates elevated.

Strategically, we maintain a 3/5 rating on fixed income, supported by the still-attractive carry for long-term
investors, with 1G bonds offering a yield of 5.3%. This level offers a cushion against potential rate or spread
shocks, making a negative return for the year quite unlikely.

In summary, navigating 2025’s fixed income landscape requires a strategic approach, focusing on carry,
diversifying spread sources, and carefully managing duration risk.

usb EUR GBP
Duration 3.0y 3.5y 3.5y

Hedge funds

In December, some equity long/short managers incurred losses, whereas both global macro and relative
value managers continued to perform well, leading to greater dispersion in performance. As the year came
to a close, 2024 proved to be another strong year for hedge funds, as most funds finished in positive
territory. Despite a wide range of geopolitical events and sustained uncertainties on both central bank
policies and inflationary trends, managers performed in line with expectations. Looking ahead, investors are
facing a more complex investment landscape, as the global economy is expected to remain fragmented.
Many fixed income investments have become particularly at risk after having seen their spreads tighten
throughout 2024. In this context, we are particularly sanguine on active strategies available in credit-oriented
hedge funds; such funds can provide attractive risk/return profiles by benefiting from an increased level of
dispersion and volatility in a wide range of fixed income markets, be they cash or derivatives.

Private markets

Real estate investors are entering 2025 with glimmers of hope after several difficult quarters following the

interest rate shock of 2022. US rates are set to stabilise at a higher level than anticipated, but the ‘higher-
for-longer’ narrative is now behind us. In Europe, logistics and hospitality, especially in southern European
countries, present compelling investment opportunities. On the other side of the Atlantic, investors could

start looking at the conversion of office space into residential units, driven by the ongoing shift to remote

and hybrid work models that have reduced demand for traditional offices.

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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Currencies

In December, the US dollar continued on its uptrend, despite the US Federal Reserve’s 25-bps rate cut. The
FOMC (Federal Open Market Committee) raised its 2025 projections for US GDP growth and inflation, and
the Fed’s dot plot showed an expectation of only two 25-bps rate cuts in 2025. US vyields climbed across
the curve and the USD Index rose to 108. The greenback will continue to trade with an elevated profile

in the first quarter, reflecting trade- and tariff-related uncertainties, which will weigh on most other major
currencies.

Conversely, the Swiss franc weakened modestly following the SNB’s (Swiss National Bank) 50-bps rate cut,
which took the deposit rate to 0.50%. We expect that the USD/CHF will trade at the upper end of its recent
ranges in the short term, however, the EUR/CHF will struggle to appreciate above 0.94.

Commodities

Gold traded modestly lower to levels of around USD 2,600 per oz during December. This decline reflected
the appreciation of the US dollar and the rise in US 10-year TIPS yields, which is our proxy for real rate
expectations. Silver also dropped towards levels of around USD 30 per oz; in our opinion these declines
are unlikely to last. We note that central bank gold purchases increased again in recent months, with China
buying for a second consecutive month. The large rise in 30-year bond yields is also constructive for both
gold and silver, as it reflects inflation and debt-sustainability concerns.

Oil and natural gas prices rose in early 2025, reflecting the cold weather in the northern hemisphere,
although we do not believe that these price rises will be sustained. Global oil markets will remain
oversupplied in 2025 due to significant non-OPEC supply growth and constrained demand, leading to a
forecast surplus of around 1 million barrels/day.

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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Market monitor

As at 14 January 2025

Equities World Last Price 4W Chng YTD Chng

MSCI Word Index (ex EM) 3 682.46 -3.53% -0.68%

Equities USA Last Price 4W Chng YTD Chng

S&P 500 5842.91 -3.44% -0.66%

Dow Jones 42 518.28 -2.99% -0.06%

Nasdag 100 20 757.41 -4.70% -1.21%

Equities Europe Last Price 4W Chng YTD Chng

FTSE 100 8201.54 -1.19% 0.35%

STOXX Europe 600 508.28 -1.58% 0.13%

Swiss Market Index 11 702.57 0.07% 0.88%
Equities Asia Last Price 4W Chng YTD Chng
Hang Seng 19 219.78 -3.76% -4.19%
MSCI India 978.45 -9.69% -4.46%
Nikkei 225 38 474.30 -2.52% -3.56%
MSCI Emerging Markets 1053.05 -4.87% -2.08%
Credit Last Price 4W Chng YTD Chng
Global High Yield Bonds 492.31 -0.62% -0.13%
US High Yield bonds 1720.39 -0.59% -0.02%
US Corporate bonds 3289.76 -2.11% -1.16%
US Aggregate Bonds 93.06 -2.02% -1.33%
European Aggregate bonds 54.65 -2.05% -1.36%
EM USD Aggregate Bonds 1637.61 0.00% 0.00%
Sovereign Last Price 4W Chng YTD Chng
US 10-year Treasury 4.79 9.07% 4.82%
German 10-year Bund 2.62 16.71% 11.03%
Alternatives Last Price 4W Chng YTD Chng
S&P Commodities 22.84 5.99% 4.96%
Crude oil 78.10 9.86% 8.67%
HFRX Equity Hedge 1226.40 0.00% 0.00%
Gold 2677.29 1.08% 2.01%
Silver 29.90 -2.20% 3.45%
Currencies Last Price 4W Chng YTD Chng
Dollar Index 109.21 2.12% 0.66%
EUR/USD 1.0308 -1.85% -0.44%
USD/CHF 0.9122 2.18% 0.54%
Volatility Last Price 4W Chng YTD Chng
S&P 500 VIX 18.71 35.48% 7.84%
NASDAQ VXN 21.45 29.14% 7.68%
VSTOXX 17.70 28.74% 4.12%
XDAX 15.69 19.45% 0.30%

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

UNION BANCAIRE PRIVEE, UBP SA

()]



uBP HOUSE VIEW

Disclaimer

This document is a marketing communication containing GENERAL INFORMATION
on financial services reflecting the sole opinion of Union Bancaire Privée, UBP SA
and/or any entity of the UBP Group (hereinafter “UBP”) as of the date of issue. It is
not and does not purport to be considered as an offer nor a solicitation to enter into
any transaction with UBP, buy, subscribe to, or sell any currency, product, or financial
instrument, make any investment, or participate in any particular trading strategy
in any jurisdiction where such an offer or solicitation would not be authorised, or to
any person to whom it would be unlawful to make such an offer or solicitation. This
document is meant only to provide a broad overview for discussion purposes, in order
to determine clients’ interest. It does not replace a prospectus, KID, KIID or any other
legal document relating to any specific financial instrument, which may be obtained
upon request free of charge from UBP or from the registered office of the issuer of the
instrument concerned, where applicable. The opinions herein do not take into account
individual clients’ circumstances, objectives, or needs.

UBP performs analysis on the financial instruments based on market offer and may
maintain and/or seek to develop business affiliations with third parties for that purpose;
furthermore, UBP may create its own financial instruments. This generic information is
therefore not independent from the proprietary interests of UBP or connected parties,
which may conflict with the client’s interests. UBP has policies governing cases of
conflicts of interest and takes appropriate organisational measures to prevent potential
conflicts of interest.

The information contained in this document is the result neither of financial analysis within
the meaning of the Swiss Banking Association’s “Directives on the Independence of
Financial Research” nor of independent investment research as per the EU’s regulation
on MIFID provisions. EU regulation does not govern relationships entered into with UBP
entities located outside the EU.

When providing investment advice or portfolio management services, UBP considers
and assesses all relevant financial risks, including sustainability risks. Sustainability risks
are defined by the EU’s Sustainable Finance Disclosure Regulation (2019/2088) as “an
environmental, social or governance event or condition that, if it occurs, could cause a
negative material impact on the value of the investment”. For further information on our
sustainability risk management approach please visit [www.ubp.com)].

Reasonable efforts have been made to ensure that the content of this document is
based on objective information and data obtained from reliable sources. However, UBP
cannot guarantee that the information contained herein and gathered by the Bank in good
faith is accurate and complete, nor does it accept any liability for any loss or damage
resulting from its use. Circumstances may change and affect the data collected and the
opinions expressed at the time of publication. Therefore, information contained herein
is subject to change at any time without prior notice. UBP makes no representations,
provides no warranty and gives no undertaking, express or implied, regarding any of
the information, projections or opinions contained herein nor does it accept any liability
whatsoever for any errors, omissions or misstatements in the document. UBP does
not undertake to update this document or to correct any inaccuracies which may have
become apparent after its publication.

This document may refer to past performance which is not a guide to current or future
results. All statements in this document, other than statements of past performance
and historical fact, are “forward-looking statements”. Forward-looking statements do
not guarantee future performances.

The tax treatment of any investment depends on the client’s individual circumstances
and may be subject to change in the future. This document does not contain any tax
advice issued by UBP and does not reflect the client’s individual circumstances.

This document is confidential and is intended to be used only by the person to whom it
was delivered. This document may not be reproduced, either in whole or in part. UBP
specifically prohibits the redistribution of this document, in whole or in part, without its
written permission and accepts no liability whatsoever for the actions of third parties

UNION BANCAIRE PRIVEE, UBP SA

in this respect. This document is not intended for distribution in the US and/or to US
Persons or in jurisdictions where its distribution by UBP would be restricted.

Switzerland: UBP is authorised and regulated in Switzerland by the Swiss Financial
Market Supervisory Authority (FINMA).

UK: UBP is authorised in the United Kingdom by the Prudential Regulation Authority, and
is subject to regulation by the Financial Conduct Authority (FCA) and limited regulation
by the Prudential Regulation Authority.

Dubai: This marketing material has been communicated by Union Bancaire Privée
(Middle East) Limited, a company regulated by the Dubai Financial Services Authority
(“DFSA"). It is intended for professional clients and/or market counterparties only and
no other person should act upon it. The financial products or services to which this
material relates will only be made available to a client who meets the professional client
and/or market counterparty requirements. This information is provided for information
purposes only. It is not to be construed as an offer to buy or sell, or a solicitation for an
offer to buy or sell any financial instruments, or to participate in any particular trading
strategy in any jurisdiction.

Hong Kong: UBP is a licensed bank regulated by the Hong Kong Monetary Authority
(HKMA) and a registered institution regulated by the Securities and Futures Commission
(SFC) for Type 1, 4 & 9 activities only in Hong Kong. The securities may only be offered
or sold in Hong Kong by means of documents that (j) are addressed to “professional
investors” within the meaning of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) and any rules made thereunder (the “SFO”); or (i) are defined
as “prospectuses” within the meaning of the Companies Ordinance (Chapter 32 of the
Laws of Hong Kong) (the “CQO”) or constitute offers to the public within the meaning
of the CO. Unless permitted to do so under the laws of Hong Kong, no person may
issue or have in their possession for the purpose of issuing, whether in Hong Kong or
elsewhere, any advertisement, invitation or document relating to the securities, directed
at, or likely to be accessed or read by, the public in Hong Kong, except where the
securities are intended to be disposed of only to persons outside Hong Kong, or only
to “professional investors” within the meaning of the SFO.

Singapore: UBP is a bank regulated by the Monetary Authority of Singapore (MAS), is an
exempt financial adviser under the Financial Advisers Act 2001 of Singapore to provide
certain financial advisory services, and is exempt under section 99(1) of the Securities
and Futures Act 2001 of Singapore to conduct certain regulated activities. This document
has not been registered as a prospectus with the MAS. Accordingly, this document and
any other document or material in connection with generic recommendations may not
be circulated or distributed, whether directly or indirectly, to persons in Singapore other
than (j) institutional investors; or (i) accredited investors as defined under the Securities
and Futures Act 2001 of Singapore. This advertisement has not been reviewed by the
Monetary Authority of Singapore.

Luxembourg: UBP is registered by the Luxembourg supervisory authority the Commission
de Surveillance du Secteur Financier (CSSF).

Italy: Union Bancaire Privée (Europe) S.A., Succursale di Milano, operates in Italy in
accordance with the European passport — held by its parent company, Union Bancaire
Privée (Europe) S.A. — which is valid across the entire European Union. The branch
is therefore authorised to provide services and conduct business for which its parent
company, Union Bancaire Privée (Europe) S.A., has been authorised in Luxembourg,
where it is regulated by the Luxembourg financial supervisory authority, the Commission
de Surveillance du Secteur Financier (CSSF).

Monaco: This document is not intended to constitute a public offering or a comparable
solicitation under the Principality of Monaco’s laws, but might be made available for
information purposes to clients of Union Bancaire Privée, UBP SA, Monaco Branch,
a regulated bank under the supervision of the Autorité de Controle Prudentiel et de
Résolution (ACPR) for banking activities and under the supervision of the Commission
de Controle des Activités Financieres for financial activities.
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