UBP
Weekly View

9 NOVEMBER 2026

UNION BANCAIRE PRIVEE




UBP WEEKLY VIEW

US midterms shake Al trade
and spark flight to safe havens

SUMMARY

Global equities fell sharply as the Democratic midterm election sweep raised fears that regulation would slow
the Al data centre build-out and hit technology and semiconductors hardest. Bond yields fell on lower oil prices
and the equity sell-off, even as the Bank of England raised its interest rates to 4% and signalled that more hikes
could follow. The USD gained ground on safe-haven demand and strong US payrolls, while gold also rose.

MARKET RECAP

Asset classes Last Close 1-Week 1-Month Year-to-Date

(06.11.2026) Total Return Total Return Total Return
S&P 500 7377 -2.7% -5.7% 7.8%
NASDAQ Composite 24 579 -3.4% -10.9% 5.8%
STOXX Europe 600 648 0.2% 1.8% 9.5%
MSCI Japan 2257 -7.0% 12.7% 8.0%
MSCI EM 1502 -41% -13.8% 7.0%
US 10-year Yield 4.86% -7 bps -43 bps 70 bps
Gold (USD/0z) 4068 4.9% -2.3% -5.8%
Brent Crude Qil (USD/bbl) 98 -16.4% -2.2% 61.6%

Source(s): Refinitiv

Beyond the numbers

MACROECONOMICS

Last week, US labour-market data were stronger than expected, with non-farm payrolls (NFP) increasing by 165,000
and the previous two months’ figures being revised upwards. Wage growth accelerated slightly, rising by 0.4% m/m
and by 3.1% y/y, while the unemployment rate declined from 4.2% to 4.1%. By sector, job creation was strongest
in business services and the education/health sectors. Business confidence was mixed in manufacturing and
declined from the previous month in services, however, all Purchasing Managers’ Index (PMI) and ISM indices
remain at very high levels. US factory orders for September were very strong, increasing by 1.8% m/m. Last,
consumer confidence improved significantly, with the University of Michigan index rising to 51 from 48 thanks
to more positive opinions about personal finances and the economic outlook.

In the eurozone, manufacturing (52.7) and services PMI (51.7) came in below expectations and were weaker
than in the previous month. Eurozone retail sales were weaker than expected, declining by 0.7% in September,
as energy-related constraints weighed on consumer budgets. The October consumer price index (CPI) estimate
increased by 0.4% m/m and rebounded to 4.0% y/y, while core inflation remained stable at 2.5% y/y.

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not
guaranteed in any way.
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In the UK, momentum remained positive, with manufacturing and services PMI readings finally coming in above
expectations. The Bank of England (BoE) raised its key interest rate by 25 basis points (bps) to 4.0%. The decision
was a ‘hawkish hike’, with Governor Bailey indicating that another rate hike could be necessary.

This week, the focus will be on US inflation data. October CPI is expected to be moderate, rising by 0.3% m/m
and by 3.9% y/y and producer prices will also be published; these are expected to increase by 0.4% m/m and by
6.6% y/y up from 6.3% y/y.

Turning to Europe, the UK's Q3 GDP figures will be the main data release: GDP is expected to increase by 0.7%
g/q, following growth of 0.5% g/q in Q2.
ASSET ALLOCATION: STRATEGIC VIEWS AS AT NOVEMBER 2026
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This material represents an assessment of the market environment at a specific time and is not intended to be a forecast of future events
or a guarantee of future results. This information should not be relied upon by the reader as research or investment advice regarding any
particular fund, strategy or security.

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not
guaranteed in any way.
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Equities

Global equities experienced a broad-based sell-off last week (MSCI ACWI total return -2.7%, -6.5% below the recent
year-to-date high) in a culmination following several weeks of sector rotation that has principally impacted the
global technology sector.

The sell-off was largely triggered by the Democratic sweep of US midterm elections and concerns that tighter
regulation could delay data centre construction, increase costs, and slow artificial intelligence (Al) infrastructure
spending, especially as three key states (Texas, Michigan and Georgia) that represent 45% of planned capacity
flipped to Democratic hands.

As aresult, the week’s sell-off remained centred on Al infrastructure beneficiaries, particularly companies involved
in semiconductors, power, networking and cooling equipment, but selling pressure spread across global markets.
Technology (-8.3%) and Energy (-10.2%) were the worst-performing sectors, with the latter affected by falling oil
prices amid expectations of a potential de-escalation of the Iran conflict.

The magnitude of the technology sell-off was particularly striking: semiconductors plunged 12% over the week,
including a nearly 10% single-day decline — their fourth-worst daily performance in 30 years. The Nasdaq fell by
4.9%, bringing its drawdown to 13.6% from its recent peak, while global semiconductors are now 28.6% below their
highs. Japan (-7.0%) and South Korea (-11.7%) were particularly badly affected, while Europe (+0.3%) remained
relatively resilient.

The market also rapidly priced in the potential benefits of tighter regulation for established operators, with
hyperscalers posting gains over the week. Regulation-driven constraints on new computing capacity could
favour existing operators, as already permitted capacity is less likely to be affected.

Meanwhile, financing concerns also intensified as Oracle announced USD 20 billion in debt and equity financing,
while Amazon disclosed a USD 80 billion supplier financing facility, highlighting the massive capital requirements
of the Al investment cycle. Anthropic’s amended IPO prospectus that it filed on 2 November revealed approximately
USD 895 hillion in future infrastructure and computing commitments. The company’s IPO could provide an
important test of investor appetite for financing Al infrastructure.

Looking ahead, US inflation data and neocloud posterchild CoreWeave's earnings will be closely watched. While
market and technology valuations have fallen sharply, we believe markets will increasingly scrutinise the potential
negative impact of delays in infrastructure spending on future earnings growth, given that Al-related investments
have been a major driver of index earnings growth over the past three years and that peak earnings growth
appears to be behind us.

Following the magnitude and speed of the recent turmoil, we have reduced our hedge on the Technology sector
while maintaining our neutral stance on global equities. We downgraded Healthcare to 2/5 (from 3/5) following
its strong October performance (+11%), as valuations have become increasingly stretched. While fundamentals
remain supportive, the recent re-rating has reduced the sector’s risk/reward appeal, prompting us to take profits.
A continued rotation out of Al-related stocks remains the main upside risk to our cautious stance.

Tech led a global equity sell-off last week as the Democratic
midterm sweep raised fears that regulation would slow Al data
centre build-out.

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not
guaranteed in any way.
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Fixed income

10-year Treasuries rallied 7 bps to 4.86%, Bunds matched the move to end the week at 3.25%, and gilts rallied
almost twice as much to 5.15% in the week that the BoE raised rates for the first time since August 2023. Oil drove
the early part of the move, falling close to 20% through Wednesday on hopes of a deal with Tehran, although it
bounced back later in the week following a spate of tanker incidents near Hormuz.

Thursday brought the worst day for the S&P 500 since the ‘Liberation Day’ sell-off in April 2025, with the
semiconductor index falling by double digits on fears that a Democratic Congress and a Democratic governor-
elect in Texas will slow the data centre build-out. Led by the front end, Treasury yields fell by as much as 12
bps to their lowest since early September. Friday saw some of that given back, as strong payrolls and falling
unemployment reminded the market that the US economy continues to run hot.

The BoE hiked its interest rates by 25 bps to 4% on an 8-1 vote, the lone dissenter favouring a 50-bp hike. The
minutes from the meeting still show limited evidence of second-round inflation effects, and Governor Bailey said
as much; however, his case rested on the size of the shock, not on any sign of it spreading, with the BoE now
seeing inflation peaking near 4.9% in Q2 27.

The OAT-Bund (France—Germany) 10-year spread tightened through a week that would once have widened it.
France's Assemblée Nationale rejected the revenue half of the 2027 budget by 458 votes to none on Wednesday,
yet the spread closed the week at 150 bps, down from 165 bps at the end of October. Our view remains that
markets will, at some point, turn their attention back to France, and that the OAT-Bund spread has not yet peaked.

On the hyperscalers, which we flagged last week after S&P revised its outlook on Meta’s AA- rating to negative,
Meta itself tested the market with USD 15 billion bond sale on Tuesday and a EUR 9 billion one on Wednesday
(a euro debut). Both saw strong demand, with the euro deal drawing the largest order book ever for a corporate
bond in Europe (beating AB InBev's EUR 31 billion in 2016). Meta’s USD 30-year bond was priced at 220 bps over
Treasuries with a 7.50% coupon, about 100 bps wider than a comparable bond at the beginning of the year. Big
Tech bonds are now carrying their widest premium to the broader investment-grade (I1G) market since 2003, and
we continue to find the debt of the higher-quality hyperscalers attractive.

In dollars, Treasuries and IG returned 0.3% on the week, high yield (HY) and emerging markets (EM) 0.4% and
additional tier 1 bonds (AT1s) 0.6%.

Bond vields fell this week on lower oil and a sharp equity sell-off
despite the Bank of England’s rate hike, while credit returns were
modestly positive.

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not
guaranteed in any way.
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Forex and Commodities

Last week, the US Dollar Index (DXY) rose by around 1% following the US midterm elections. The USD appreciation
reflected the increase in risk aversion and the USD outperformed in line with a typical safe-haven style price
action. US NFP data for October also printed well above expectations, giving no reason for the USD to weaken
aggressively in the near term. There are few important data releases over the coming week: CPI data for October
will not be published, as the base effect was not calculated due to the October 2025 government shutdown. The
fundamental backdrop for the USD remains constructive given high levels of front-end carry and positive terms
of trade effects from higher energy prices.

The BoE raised its rates by 25 bps last week, taking its key rate to 4%. The rate hike was already priced in; however,
the monetary policy committee (MPC) issued hawkish guidance, noting the possibility for further rate hikes in the
coming months. Terminal rate expectations of around 4.70% were largely unchanged, showing that the market
anticipates another 70 bps in BoE rate hikes over the coming year. We revised our GBP forecasts, as sterling is
showing a slightly stronger near-term profile. There are few important UK data releases over the coming week.

The EUR traded slightly lower last week, despite a modest contraction in OAT-Bund spreads. ECB President
Lagarde is set to stand down in Q1 2027 and there are only two potential candidates to replace her — Klaus Knot
and Pablo Hernandez de Cos. Knot stated in an interview with the Financial Times that he would not hesitate to
act to counter another eurozone debt crisis. There are few important data releases over the coming week and
the EUR/USD should trade as a function of USD-led developments.

In a widely anticipated move, the Reserve Bank of Australia (RBA) raised its rates to 4.85%. The AUD underperformed
following the decision, as the market moved to price in rate cuts by Q4 2027. We maintain a cautious stance on
the AUD in the near term.

Gold rose by around 4% last week, showing an important technical break on the upside. The rise in gold coincided
with a fall in energy prices and US 10-year TIPS yields. Gold is likely to trade sideways in the coming weeks until
central banks can give clarity on terminal rate expectations, which itself should be a function of oil and energy
price developments.

The US dollar rose last week in classic safe-haven fashion after
the US midterm elections and on strong October payroll data,
high front-end carry and energy-driven terms-of-trade gains.

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not
guaranteed in any way.
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DISCLAIMER

This document is a marketing communication containing
GENERAL INFORMATION on financial services reflecting the
sole opinion of Union Bancaire Privée, UBP SA and/or any entity
of the UBP Group (hereinafter “UBP”) as of the date of issue. It
is not and does not purport to be considered as an offer nor a
solicitation to enter into any transaction with UBP, buy, subscribe
to, or sell any currency, product, or financial instrument, make
any investment, or participate in any particular trading strategy
in any jurisdiction where such an offer or solicitation would not
be authorised, or to any person to whom it would be unlawful to
make such an offer or solicitation. This document is meant only
to provide a broad overview for discussion purposes, in order
to determine clients’ interest. It does not replace a prospectus,
KID, KIID or any other legal document relating to any specific
financial instrument, which may be obtained upon request free
of charge from UBP or from the registered office of the issuer of
the instrument concerned, where applicable. The opinions herein
do not take into account individual clients’ circumstances, objec-
tives, or needs.

UBP performs analysis on the financial instruments based on
market offer and may maintain and/or seek to develop business
affiliations with third parties for that purpose; furthermore, UBP
may create its own financial instruments. This generic informa-
tion is therefore not independent from the proprietary interests
of UBP or connected parties, which may conflict with the client’s
interests. UBP has policies governing cases of conflicts of inter-
est and takes appropriate organisational measures to prevent
potential conflicts of interest.

The information contained in this document is the result neither
of financial analysis within the meaning of the Swiss Banking
Association's “Directives on the Independence of Financial
Research” nor of independent investment research as per the EU's
regulation on MIFID provisions. EU regulation does not govern
relationships entered into with UBP entities located outside the EU.

When providing investment advice or portfolio management ser-
vices, UBP considers and assesses all relevant financial risks,
including sustainability risks. Sustainability risks are defined by
the EU's Sustainable Finance Disclosure Regulation (2019/2088)
as “an environmental, social or governance event or condition
that, if it occurs, could cause a negative material impact on the
value of the investment”. For further information on our sustain-
ability risk management approach please visit [www.ubp.com].

Reasonable efforts have been made to ensure that the content
of this document is based on objective information and data
obtained from reliable sources. However, UBP cannot guaran-
tee that the information contained herein and gathered by the
Bank in good faith is accurate and complete, nor does it accept
any liability for any loss or damage resulting from its use.
Circumstances may change and affect the data collected and the
opinions expressed at the time of publication. Therefore, infor-
mation contained herein is subject to change at any time without
prior notice. UBP makes no representations, provides no war-
ranty and gives no undertaking, express or implied, regarding any
of the information, projections or opinions contained herein nor
does it accept any liability whatsoever for any errors, omissions
or misstatements in the document. UBP does not undertake to
update this document or to correct any inaccuracies which may
have become apparent after its publication.

This document may refer to past performance which is not a
guide to current or future results. All statements in this docu-
ment, other than statements of past performance and historical
fact, are “forward-looking statements”. Forward-looking state-
ments do not guarantee future performances.

The tax treatment of any investment depends on the client’s indi-
vidual circumstances and may be subject to change in the future.
This document does not contain any tax advice issued by UBP
and does not reflect the client’s individual circumstances.

This document is confidential and is intended to be used only by
the person to whom it was delivered. This document may not be
reproduced, either in whole or in part. UBP specifically prohib-
its the redistribution of this document, in whole or in part, with-
out its written permission and accepts no liability whatsoever
for the actions of third parties in this respect. This document is
not intended for distribution in the US and/or to US Persons or
in jurisdictions where its distribution by UBP would be restricted.

Switzerland: Union Bancaire Privée, UBP SA is a bank and secu-
rities firm authorised and regulated in Switzerland by the Swiss
Financial Market Supervisory Authority (FINMA).

Monaco: This document is not intended to constitute a pub-
lic offering or a comparable solicitation under the Principality
of Monaco's laws, but might be made available for information
purposes to clients of Union Bancaire Privée, UBP SA, Monaco
Branch, a regulated bank under the supervision of the Autorité
de Controéle Prudentiel et de Résolution (ACPR) for banking activ-
ities and under the supervision of the Commission de Contrble
des Activités Financieres for financial activities.

Jersey: Union Bancaire Privée, UBP SA, Jersey Branch is regu-
lated by the Jersey Financial Services Commission for the con-
duct of banking, funds and investment business. Union Bancaire
Privée, UBP SA, Jersey Branch is a branch of Union Bancaire
Privée, UBP SA, whose registered offices are at Rue du Rhéne
96-98, PO. Box 1320, 1211 Geneva 1, Switzerland, with its prin-
cipal place of business in Jersey at 3rd Floor, Lime Grove House,
PO. Box 526, St Helier, Jersey JE4 5UH.

Dubai: This marketing material has been communicated by
Union Bancaire Privée (Middle East) Limited, a company reg-
ulated by the Dubai Financial Services Authority ("DFSA"). It is
intended for professional clients and/or market counterparties
only and no other person should act upon it. The financial prod-
ucts or services to which this material relates will only be made
available to a client who meets the professional client and/or
market counterparty requirements. This information is provided
for information purposes only. It is not to be construed as an
offer to buy or sell, or a solicitation for an offer to buy or sell any
financial instruments, or to participate in any particular trading
strategy in any jurisdiction.

Hong Kong: Union Bancaire Privée, UBP SA, Hong Kong Branch, is
a licensed bank regulated by the Hong Kong Monetary Authority
(HKMA) and a registered institution regulated by the Securities
and Futures Commission (SFC) for Type 1, 4 & 9 activities only in
Hong Kong. The securities may only be offered or sold in Hong
Kong by means of documents that (i) are addressed to “profes-
sional investors” within the meaning of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) and any
rules made thereunder (the “SFQ"); or (i) are defined as “prospec-
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tuses” within the meaning of the Companies Ordinance (Chapter
32 of the Laws of Hong Kong) (the “CQ") or constitute offers to
the public within the meaning of the CO. Unless permitted to do
so under the laws of Hong Kong, no person may issue or have
in their possession for the purpose of issuing, whether in Hong
Kong or elsewhere, any advertisement, invitation or document
relating to the securities, directed at, or likely to be accessed or
read by, the public in Hong Kong, except where the securities are
intended to be disposed of only to persons outside Hong Kong,
or only to “professional investors” within the meaning of the SFO.

Singapore: Union Bancaire Privée, UBP SA, Singapore Branch, is
a bank regulated by the Monetary Authority of Singapore (MAS),
is an exempt financial adviser under the Financial Advisers Act
2001 of Singapore to provide certain financial advisory services
and is exempt under section 99(1) of the Securities and Futures
Act 2001 of Singapore to conduct certain regulated activities.
This document has not been registered as a prospectus with
the MAS. Accordingly, this document and any other document
or material in connection with generic recommendations may
not be circulated or distributed, whether directly or indirectly,
to persons in Singapore other than (i) institutional investors;
or (i) accredited investors as defined under the Securities and
Futures Act 2001 of Singapore. This advertisement has not been
reviewed by the Monetary Authority of Singapore.

Luxembourg: Union Bancaire Privée (Europe) S.A is a credit insti-
tution registered by the Luxembourg supervisory authority the
Commission de Surveillance du Secteur Financier (CSSF).

Italy: Union Bancaire Privée (Europe) S.A., Succursale di Milano,
operates in Italy in accordance with the European passport —
held by its parent company, Union Bancaire Privée (Europe) S.A.
— which is valid across the entire European Union. The branch is
therefore authorised to provide services and conduct business
for which its parent company, Union Bancaire Privée (Europe)
S.A., has been authorised in Luxembourg, where it is regulated by
the Luxembourg financial supervisory authority, the Commission
de Surveillance du Secteur Financier (CSSF).

Portugal: Union Bancaire Privée (Europe) S.A., Sucursal em
Portugal is regulated by the Securities Market Commission
(CMVM) and duly authorised by Banco de Portugal.

South Africa: UBP Investment Services (Pty) Ltd is an authorised
financial services provider (FSP number 53152) in terms of sec-
tion 8 of the Financial Advisory and Intermediary Services Act,
2002 (Act No. 37 of 2002) and conducts its activity under the
supervision of the Financial Sector Conduct Authority.

Saudi Arabia: This marketing material is communicated by Union
Bancaire Privée KSA Company (UBPKSA), a company regulated
by the Capital Market Authority (“"CMA") under licence number
25299-20. This material is intended for qualified and/or institu-

Union Bancaire Privée, UBP SA | Head Office

Rue du Rhone 96-98 | PO. Box 1320 | 1211 Geneva 1 | Switzerland

ubp@ubp.com | www.ubp.com

tional clients only and must not be relied upon by any other per-
son. This document is provided for information purposes only
and does not constitute an offer, solicitation, or recommenda-
tion to buy or sell any financial instrument or to participate in any
investment strategy in any jurisdiction.

UK: Union Bancaire Privée (UK) Limited is authorised by the
Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority with
the Firm Reference Number (FRN): 119250. It is incorporated
in England and Wales under number 964058 and its registered
address is Marylebone Place, 1 Wyndham Street, London, W1H TEF.

Guernsey: Union Bancaire Privée (UK) Limited ('UBP UK'),
Guernsey Branch. PO Box 6, St Julian's Court, St Julian's Avenue,
St Peter Port, Guernsey, GY1 3AE. Tel + 44 14 8172 6521 www.
ubp.com/uk. It is licensed and regulated by the Guernsey
Financial Services Commission to provide deposit taking ser-
vices, investment business services, as well as lending, credit
and finance services, and is also registered as a money services
provider in Guernsey. UBP UK is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct
Authority (FCA') and the Prudential Regulation Authority with
the Firm Reference Number (FRN): 119250. UBP UK is regis-
tered in England & Wales under number 964058. Registered
office Marylebone Place, T Wyndham Street, London, W1H 1EF.
Services provided by UBP UK, Guernsey Branch will be subject
to the regulatory regime applicable in Guernsey, which differs in
some or all respects from that of the UK. For UK resident clients,
certain FCA protections may apply in addition to those available
under the Guernsey regime, in certain specific circumstances.

Gibraltar: Union Bancaire Privée (UK) Limited (UBP UK, Gibraltar
Branch. Unit 5.02, Madison, Midtown, Queensway, Gibraltar
GX11 1AA. Telephone + 350 2000 2000 www.ubp.com/uk. It
is authorised and regulated by the Gibraltar Financial Services
Commission in respect of banking, investment and insurance
mediation business. UBP UK is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct
Authority ('FCA') and the Prudential Regulation Authority with
the Firm Reference Number (FRN): 119250 in the UK. UBP UK is
registered in England & Wales with number 964058. Registered
office Marylebone Place, T Wyndham Street, London, W1H
1EF England. The liability of the members of UBP UK is limited.
Services provided by UBP UK, Gibraltar Branch will be subject
to the regulatory regime applicable in Gibraltar, which differs in
some or all respects from that of the UK. For UK resident clients,
certain FCA protections may apply in addition to those availa-
ble under the Gibraltar regime, in certain specific circumstances.
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