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Timid recovery 

Recent weeks have seen signs – albeit timid – of 
recovery in economic growth. A host of key 
leading indicators are pointing to abating 
headwinds for economic development. One of 
the most recent examples is the Belgian 
business climate index, which functions as a key 
indicator in the eurozone and which has soared. 
The purchasing managers’ indices for the US 
have also been showing improvements. Overall, 
the mid-term risks of recession have waned 
slightly, although a recession in the US in the 
course of the current year still remains a 
possibility.  

At the same time, geopolitical tensions have 
relaxed, although they cannot yet be completely 
ignored as a potential risk factor. The trade 
conflict between the US and China has had a 
particularly adverse effect on economic growth. 
The Brexit process is also providing a greater 
degree of predictability now that the UK’s 
departure from the EU is confirmed. As a result, 
the waning geopolitical risks can be expected to 
weigh less heavily on industry sentiment and the 
reticence – surrounding investments in 
equipment, for example – will likely decrease. 
This would all be good for economic 
development. 

The ongoing process adopted by the European 
Central Bank (ECB) and the US Federal Reserve 
(Fed) to review their respective monetary policy 
strategies remains fascinating. During the 
financial crisis in 2008 and 2009, the credit 
multiplier decreased substantially in both the US 
and the eurozone, and has still not recovered to 
this day. While monetary policy is as expansive 
as ever, it is clearly not translating into 
increasing lending activities on the part of the 
banks. Even the negative deposit interest 
charged by the ECB, which acts as a penalty for 
banks, does not seem to be bringing about any 
change. Inflation is also failing to pick up pace. 
Those core rates (inflation rates excluding 
energy and food) that are less prone to volatility 
should gradually increase further as production 
gaps narrow, but this will probably not be  
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20 years into the 21st century, here’s 

what investors need to know 

In the last two decades, the global 

economy experienced major 
transformations. Here are some of 

the top stories from the start of the 
21st century – and what investors 
can learn from them. 

Capital Markets Monthly 

Recent weeks have seen signs – 

albeit timid – of recovery in 
economic growth. A host of key 

leading indicators are pointing to 
abating headwinds for economic 

development. What is important 
now is that these signs of recovery 

continue and build a foundation for 
corporate earnings as well, … 

Fixed income newsletter | What 

position should you take in 2020? 

For the year ahead, there are a few 

certainties, questions, and points 
we need to keep an eye on. In 

terms of the certainties, the major 
influence of the central banks on 

asset prices looks set to continue. 
However, current market 

anticipations raise the question of 
whether a quasi status quo in terms 

of monetary policy in the US and 
eurozone is justified over the next 
12 months. 

https://mmp.intradit.net/MMPWebApp/download/doc/Quarterly fixed income newsletter 01-2020 Eng.pdf?aHR0cDovL21lZGllbmNlbnRlci5pbnRyYWRpdC5uZXQ6ODAvYWxmcmVzY28vc2VydmljZS9hcGkvbm9kZS9jb250ZW50L3dvcmtzcGFjZS9TcGFjZXNTdG9yZS8wZmI1N2M1Mi00YWQ4LTQwYzAtYTY1Ny1lMWE2MjYyNTRhOWYvUXVhcnRlcmx5JTIwZml4ZWQlMjBpbmNvbWUlMjBuZXdzbGV0dGVyJTIwMDEtMjAyMCUyMEVuZy5wZGY
https://eur01.safelinks.protection.outlook.com/?url=https://www.allianzgi.com/en/insights/view-from-the-global-strategist/20y-into-21-century&data=02|01||b27597bc2d6e409608ef08d7a5cd9c12|a1eacbd5fb0e46f181e34965ea8e45bb|0|0|637160174809150127&sdata=Xw50QDvfGxO5FrUawNU0%2BMcVs9VwQXc55WVpMfFRyCE%3D&reserved=0
http://www.allianzglobalinvestors.de/MDBWS/doc/20_02_CMM_Revcovery.pdf?b0b0bc700623f88dce79f262656fb1d60e295733
https://twitter.com/AllianzGI_view


  

 

 

Chart of the Week 

How effective is monetary policy post-GFC?  

Credit multipliers are edging up in the US 

and UK and possibly stabilising in the Euro 

area 

 

sufficient to prompt the Fed or the ECB to adopt 
a more restrictive stance.  

What is important now is that these signs of 
recovery continue and build a foundation for 
corporate earnings as well, since valuations in 
some key segments on the equity market are 
already very ambitious and need to be 
substantiated to avoid disappointment. 

Tactical Allocation 

 Slightly improved economic data, 
combined with monetary policy that is as 
expansive as ever, justifies neutral 
allocation to risky asset classes.  

 The corona virus causes increased 
uncertainty. Compared with the SARS virus, 
which broke out 17 years ago and was 
more dangerous, the impact on the global 
economy should be limited. 

 However, longer-term/strategic 
overweighting of equities is only 
recommended once the signs of economic 
recovery have stabilised further. 

 Government bonds will likely continue to 
be dominated by low/negative yields. In 
light of current monetary policy, this 
scenario will probably not change any time 
soon, despite ambitious valuations of 
bonds from industrialised countries. 

 We believe active investment is a must! And 
that applies both within asset classes and 
across all asset classes, especially in times 
of low earnings prospects in the medium 
term. 

Let’s hope the signs of recovery stabilise. 

Dr Hans-Jörg Naumer 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Upcoming Political Events 2020 

Mar 12: ECB meeting 

Mar 17: FOMC meeting 

Mar 19: BoJ meeting 

 
Overview political events 2019 (click here) 

 

Global Capital Markets & Thematic Research 

goes Social Media: 

to our publications (click here) 

to our twitter feed (click here) 

 

 

http://www.allianzglobalinvestors.de/MDBWS/doc/Politische+Ereignisse+Mai+2018+-+ENG.pdf?74b79d6ae3047c5073cca6123e58a5eaa574b93e
https://www.allianzgi.com/en/insights/investment-themes-and-strategy/
https://twitter.com/allianzgi_view?lang=de


 

 

Investing involves risk. The value of an investment and the income from it will fluctuate and investors may not get back the principal invested.  [*]  Past performance is not indicative of future performance.   

This is a marketing communication.  It is for informational purposes only.  This document does not constitute investment advice or a recommendation to buy, sell or hold any security and shall not be 

deemed an offer to sell or a solicitation of an offer to buy any security. The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated 

companies at the time of publication.  Certain data used are derived from various sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability is assumed 

for any direct or consequential losses arising from their use.  The duplication, publication, extraction or transmission of the contents, irrespective of the form, is not permitted.This material has not been 

reviewed by any regulatory authorities.   In mainland China, it is used only as supporting material to the offshore investment products offered by commercial banks under the Qualified Domestic 

Institutional Investors scheme pursuant to applicable rules and regulations. This communication's sole purpose is to inform and does not under any circumstance constitute promotion or publicity of Allianz 

Global Investors products and/or services in Colombia or to Colombian residents pursuant to part 4 of Decree 2555 of 2010. This communication does not in any way aim to directly or indirectly initiate the 

purchase of a product or the provision of a service offered by Allianz Global Investors. Via reception of his document, each resident in Colombia acknowledges and accepts to have contacted Allianz 

Global Investors via their own initiative and that the communication under no circumstances does not arise from any promotional or marketing activities carried out by Allianz Global Investors. Colombian 

residents accept that accessing any type of social network page of Allianz Global Investors is done under their own responsibility and initiative and are aware that they may access specific information on 

the products and services of Allianz Global Investors. This communication is strictly private and confidential and may not be reproduced. This communication does not constitute a public offer of securities 

in Colombia pursuant to the public offer regulation set forth in Decree 2555 of 2010. This communication and the information provided herein should not be considered a solicitation or an offer by Allianz 

Global Investors or its affiliates to provide any financial products in Panama, Peru, and Uruguay. In Australia, this material is presented by Allianz Global Investors Asia Pacific Limited (“AllianzGI AP”) and 

is intended for the use of investment consultants and other institutional/professional investors only, and is not directed to the public or individual retail investors. AllianzGI AP is not licensed to provide 

financial services to retail clients in Australia.  AllianzGI AP (Australian Registered Body Number 160 464 200) is exempt from the requirement to hold an Australian Foreign Financial Service License under 

the Corporations Act 2001 (Cth) pursuant to ASIC Class Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only.  AllianzGI AP is licensed and regulated by Hong 

Kong Securities and Futures Commission under Hong Kong laws, which differ from Australian laws. This document is being distributed by the following Allianz Global Investors companies:  Allianz Global 

Investors U.S. LLC, an investment adviser registered with the U.S. Securities and Exchange Commission; Allianz Global Investors Distributors LLC, distributor registered with FINRA, is affiliated with Allianz 

Global Investors U.S. LLC;  Allianz Global Investors GmbH, an investment company in Germany, authorized by the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin); Allianz Global Investors 

(Schweiz) AG, licensed by FINMA (www.finma.ch) for distribution and by OAKBV (Oberaufsichtskommission berufliche Vorsorge) for asset management related to occupational pensions in Switzerland; 

Allianz Global Investors Asia Pacific Ltd., licensed by the Hong Kong Securities and Futures Commission; Allianz Global Investors Singapore Ltd., regulated by the Monetary Authority of Singapore 

[Company Registration No. 199907169Z]; Allianz Global Investors Japan Co., Ltd., registered in Japan as a Financial Instruments Business Operator [Registered No. The Director of Kanto Local Finance 

Bureau (Financial Instruments Business Operator), No. 424, Member of Japan Investment Advisers Association and Investment Trust Association, Japan];and Allianz Global Investors Taiwan Ltd., licensed 

by Financial Supervisory Commission in Taiwan. 1079418 

Calendar Week 7: 

Monday   Consensus Previous 

CH PPI YoY Jan -- -0.5% 

CH CPI YoY Jan -- 4.5% 

EC Sentix Investor Confidence Feb -- 7.6 

FR Bank of France Business Sentiment Jan -- 97 
IT Industrial Production YoY Dec -- -0.6% 

JN BoP Current Account Balance Dec -- ¥1436.8b 

JN Trade Balance BoP Basis Dec -- -¥2.5b 

     
Tuesday       
UK GDP QoQ 4Q P -- 0.4% 
UK Industrial Production YoY Dec -- -1.6% 

UK Manufacturing Production YoY Dec -- -2.0% 

UK Trade Balance GBP/Mn Dec -- £4031m 

UK Construction Output YoY Dec -- 2.0% 

     
Wednesday       
EC Industrial Production YoY Dec -- -1.5% 

JN Money Stock M2 YoY Jan -- 2.7% 

JN Money Stock M3 YoY Jan -- 2.3% 

JN Machine Tool Orders YoY Jan P -- -33.5% 

     
Thursday       
FR ILO Unemployment Rate 4Q -- 8.6% 

JN PPI YoY Jan -- 0.9% 

US CPI YoY Jan -- 2.3% 

US CPI Ex Food and Energy YoY Jan -- 2.3% 

US Real Avg Weekly Earnings YoY Jan -- 0.0% 

US Initial Jobless Claims Feb 08 -- -- 

US Continuing Claims Feb 01 -- -- 

     
Friday       

EC Trade Balance SA Dec -- €19.2b 

EC GDP SA QoQ 4Q P -- 0.1% 

GE GDP SA QoQ 4Q P -- 0.1% 

IT Trade Balance Dec -- €4872m 

JN Tertiary Industry Index MoM Dec -- 1.3% 

US Import Price Index YoY Jan -- 0.5% 

US Export Price Index YoY Jan -- -0.7% 

US Retail Sales MoM Jan 0.3% 0.3% 

US Retail Sales Ex Auto and Gas YoY Jan -- 0.5% 

US Industrial Production MoM Jan -0.2% -0.3% 

US Capacity Utilization Jan 76.8% 77.0% 
US Business Inventories MoM Dec 0.1% -0.2% 

US U. of Mich. Sentiment Feb P -- 99.8 

     
 


