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The Week Ahead

Active is: Keeping an eye on capital markets
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However, even if the “animal spirits” of the developments in the payments
capital markets have returned, more optimism area and what's driving the next
among corporate managers will be required to wave of hardware devices
sustain a longer-term uptrend. During the past approach.

few quarters, investment activity, inventory build-
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political uncertainties. Together with rising
wages, these developments have weighed on

Active is: Combating wealth

erosion
earnings growth; in fact, according to the Q3
figures reported so far, year-on-year earnings ~ "Helicopter money” - the concept
growth rates are currently negative in both the as such seems to be nothing but
US and in Europe. ==» new, and with a rising debate on
The Week Ahead whether Central Banks are running

out of ammunition, it seems to gain
momentum. There is a growing
public discussion surrounding the
“monetisation of government debt”

During the coming weeks, we will monitor
closely whether the more optimistic capital
market sentiment spreads towards the
corporate sector. We will therefore focus on the
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flash estimates for the November PMIs in Japan,
Europe, Germany, France and the US, which will
be published on Friday. In addition, we will get
data on new car registrations in the euro area.
Moreover, the minutes of the most recent Fed
meeting (which led to a decline in rate-cut
expectations) will be released. And we will also
get new US housing figures (construction
permits). This sector usually responds quickly to
rate cuts by the Federal Reserve.

Active is: Use opportunities

It is a well-known phenomenon that equity
prices tend to rise on hopes and before any
actual improvement in the fundamentals. Equity
investors have often historically demonstrated
that they have a reliable hunch of an imminent
pick-up in growth. As we are likely to see
favourable seasonal effects towards the end of
the year and investor positioning is relatively
risk-averse, it may make sense to exploit tactical
opportunities on the equity markets. The
technicals appear promising as well, seeing that
several indices have reached all-time highs.
However, it will become increasingly difficult for
central banks and governments to boost
growth, as the cycle is maturing. And it is not
sure yet whether temporary relief in some areas
of the trade conflict is sufficient to make
companies more willing to invest.

Keep up your animal spirits!
Yours
Stefan Rondorf

Upcoming Political Events 2019

Nov 30: End of term Council President Tusk
Dec 11: FOMC meeting and projections

Overview political events 2019 (click here)

Overview Central Banks Calender (click here)

Global Capital Markets & Thematic Research
goes MP3, iPod & Blackberry:

to our publications (click here)

to our twitter feed (click here)

Chart of the Week

Growth of real M1 monetary aggregate
bottoming out globally from low levels
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Calendar Week 47:

Monday Consensus Previous
UK Rightmove House Prices YoY Nov -- -02%
US NAHB Housing Market Index Nov 72 71
Tuesday

EC EU27 New Car Registrations Oct - 14,5%
EC  ECB Current Account SA Sep - 26.6b
EC  Construction Output YoY Sep - 12%
IT Current Account Balance Sep - 6037m
IT Industrial Sales WDA YoY Sep - -2,2%
IT Industrial Orders NSA YoY Sep -- -10,0%
US  Building Permits MoM Oct -1,5% 27%
US  Housing Starts MoM Oct 47% -94%
Wednesday

GE PPIYoY Oct -- -0,1%
JN  Trade Balance Oct - -¥123.0b
JN  Exports YoY Oct - -52%
JN  Imports YoY Oct -- -15%
UK  Unit Labor Costs YoY 2Q - 2,1%
US FOMC Meeting Minutes Oct 30 - -
Thursday

EC  Consumer Confidence Nov A - -7,6
FR  Business Confidence Nov - 105
JN  AllIndustry Activity Index MoM Sep - 0,0%
UK PSNB ex Banking Groups Oct - 9.4b
US  Philadelphia Fed Business Outlook Nov 6,7 56
US Initial Jobless Claims Nov 16 - -
US  Continuing Claims Nov 09 - -
US Leading Index Oct -0,1% -01%
US  Existing Home Sales MoM Oct 2,1% -2.2%
Friday

EC  Markit Manufacturing PMI Nov P - 45,9
EC  Markit Services PMI Nov P - 52,2
EC  Markit Composite PMI Nov P - 50,6
FR  Markit Manufacturing PMI Nov P - 50,7
FR  Markit Services PMI Nov P - 52,9
FR  Markit Composite PMI Nov P - 52,6
GE  Markit Manufacturing PMI Nov P - 42,1
GE Markit Services PMI Nov P - 51,6
GE Markit Composite PMI Nov P -- 48,9
JN  CPIYoY Oct -- 0,2%
JN  CPICoreYoY Oct - 0,3%
JN  Jibun Bank Japan Manufacturing PMI Nov P - 48,4
JN  Jibun Bank Japan Composite PMI Nov P - 49,1
JN  Jibun Bank Japan Services PMI Nov P - 497
US  Markit Services PMI Nov P - 50,6
US  Markit Manufacturing PMI Nov P - 51,3
US  Markit Composite PMI Nov P - 50,9
US Kansas City Fed Manf. Activity Nov - -3
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